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1. It has bosn reported that the Oaribhean Petrolewm Corporation (Shell), the
major oll ecrpany in the lake lVaracaibo area, hns recently roversed its
production and personnel policles and now plans to resunme full-gcale
operations. This is apparently a result of the recent Anglo-Argentine Trade
Paet, which, anong other things, calls fer supplying Arpentina with pebroleum
by Great Dritain. . )

2, Caribbean officials in lMaracaibo have denled the report of increased
production, explaining that the pact was boim of DBritish necesscity for
dollar oredits and that to supply Venezuelan oil to Argentina would defeat
that purpose. However, thoy left themselves with an "out", stating that they
knew of no proposed change in poliecy as of 19 July 1949, bul that there
could be a change any day.

3. A subgegquent check with Caribhean officers at Cabiwas and Lagmillas revealed
that the field had recoived definite instructions to reopen production ab
Tia Juana, Bachaguero, and Mene Grands, the wrineipal areas affected by the
ghut~dowm. The informants know no explanation for this sudden roversal in
poliey, but it was supposed that it involved the Anglo~Argentine treaty.

4. Officials at both Cabimas and Lagunillse agreed that the company would
continue to take advantage of the current opportunity to lay off some of what
they termed “deadwood" and malecontents, which they sald they should have done
long ago bub did not get around to beeause of the war, pressure of business,
and lack of a spoeific reason accepbable to the uniona, This redvetion will
amount to a very small or negligible percentage, bub, coupled with the normal
number of resigmations, will ecsll for a program of employment withln a couple
of monthe, should the reported policy of production remaln instated.

5. It was pointed out, ho{-:aver, that a reopening or expansion of drllling
operations has not been ordered and wvrobably will not be, and that if curtall-
mont is enforced, it will be in the drilling operations.

6, There had been no changs in the policy of the American petrolsum companies
ap to the lash wesl in Jrly.

CLASSIFICATION _—
STATE =N Hiwll NavY - ] nSRB DISTRIBUTION
ARMY > FBI i1 |

This document is hereby regraded to
CONFIDENTIAL in accordance with the
letter of 16 October 1978 from the
Director of Central Intelligence to the
Archivist of the United Siates. 43

Next Review DateApi€oved For Rel




